Digital television is no
longer just a project,
it is well and truly
under way in the
United Stales
(especially with the
burgeoning success of
DirecTV) as well as in
Europe. Some tele-
vision channels were
broadcast in digital
compression, indi-
vidually and on a trial
basis, as early as
1994, Some broad-
casters, such as
Multichoice, BSkyB
and CanalSatellite,
foresaw, in analogue
broadcasting, the
logical advent of
digital technology
packages. Drawing up
and launching digital
packages is the
current vogue and the
new EumFean stage
for digital television
became clearer in
spring 1996. A whole
string of alliances
between both public
and private competi-
Lors sprung up, some
unexpected and some
best described as
stormy. While the
scene remains patchy
in parts, witha
number of new
partnerships in
rspective, we

thought it would

be usefull to give as
detailed an overview
as possible of digital
television, as it stood
in July 1996.
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A profusion
of packages

for European television

Digital television is stifl in its
study phase in Austria. A trial
digital broadeast gn the cable
network was undertaken In late
1984 by Tebekabel, the couniry's
maln cable distributor. an the
Klangenfurt network. ORF, the
Austrian public broadcasting
corparatkon, has jolned up with
Post und Telefon Austria AG to
ook Into the possibilities of
dligital technology

There has a0 far been no anndaun-
centent as o the marketing of
German digital packages In
Musstria

The Introdiection of digital tele-
vigion n Belglum has to-alkow for
the high rate of penctration
aclibeved by cable 1elevision in
the country.

The French and German
speaking communities
in Belgium

Thee question of bringing digeal
televiskon to Belglum's French-
speaking community s going
ahead amid & somewhar un-
seftled climate, where exlsting
agreements are coming under
fire {restructucing of the CLT,
Internal crisis over the relatbon-
ship between the press and the
CLT within RTL-TVI, the break-
i of the TVE agreements regu-
lating the advertising market
between the RTBEF, RTL-TV] and
Canal +, a5 well as the announce-
ment of a peview of the status
ard scope of actlon of the Audio-
visiial Supsrvisory Board, ete ).

The varkous parties lovilved in
the audiovisual sector in the
French and German speaking
comumunities have come to-
gether under an umbrefla asso-
chatton, called “Titan™. Apart
from the twi conununities, the
assoclatlon also inclodes the
biroadcasters (RTBF, Canal +
Belghan, RTL-TVL and the lkocal
and community television sia-
tions), the makn cable companies
and KT, their professkonal fede-

ration, Belgacom, the national
telecommurdeations company,
manyfaciurers (Phillps. Alcatel,
Gillam, S5EE, 1EM}, the press
{Aud]ngrﬁse], the Mediathgque
of the French speaking oomm-
nity of Belgium, as well as und-
versity and private research
CETILTES.

Titan's plan 15w introduce, o an
experimental basis, between
4 000 end £0 000 mulbtimedia
digital teriminals into homes i
the two commmnities.

Howewver, 1t & gquite clear that,
behind thes consensual project,
ofher strategies are being prepa-
red. Canal -, along with cable
commgankes, I8 examining the pos-
sibilities of bringing the Canal-
Sazellite digital peckage onto the
French speaking community's
cable, in which the Belgian ver-
sipm-of Canal + would replace the
French version. The RTHF would
also be invited to joln the Canal +
package, which could egually
well Include a “civil channsl”
{made up of programming from
local and comumnunlty television
stations and news fram parclia-
ment], which the Executive af
the French speaking Compmunity
has been ooking to start up. The
alllance between Canal + and the
cable distribastors brings up the
guestion of possible access
problems for other French-
speaking packages (siuch as those
of AB Production or the pessible
packages of CLT and TFI).

The deregulation of telecommm-
nlcatlons and cable-telsvision
services In Europe has broaght
Belgacom, the national telecom-
mmications comgainy, o look at
the possibility of competing with
cable distribution networks by
Introducing micrownve-broad-
cast digital television (MMDS],

Flemish community

Negotlations are under way In
thit Flemish commaunity between
Nethold Benelux and the cable
compantes, to iry io sei up.a
jolnt-venture that would asllow
Nethold's Dutch package to be
broadcast over the Flemizh

cahle. The VT-4 channel
(curvently broadcasting (rom
London and run by the SBS
group) reiterated ts desire to
ke part In Methold Benelux's
Flemizsh package. Negotiations
are being held between VTM and
BRTN. Apart from the general-
Interest chiannels, Nethobd would
abso offer s thees basie channels
{FilmNet, Supersport and Hall-
mark) as well as the American
channels {seg the chapter
bebow on the Netherlands). The
package would also feature
tiear-video-on-demand services
Viewers would have to buy a
decoder for 27 000 BEF. Monthly
subscriptions would cost around
I Ol BEF.

Bestdes this. the Srandinavian
Broadcasting System group's
channel VT-4 has been broad-
casting to the Flemish cable net-
wiorks Irom London, over the
Kopernious DFS-§ satellie.

[ CH . SWITZERLAND |
S5R - SRG

S5R-SRG, the Swiss public
broadeasting corporation, cod-
Tirmed by April 1996 that would
b broadeasting 1is 4 terrestrial
channels (DSR, TSR, TSI and
Schwelz 4/ Sulsse d f Svissera 4),
In the MPEG-2 standard, through
the Eutelsal Hoa Bird 3 satellite,
as Trom 1 June 1996,

AB Diffusion

I March 19986, the French comp-
any AB Diffusion [see below,
under France) announced that It
intended to buy a repeater on
the Eutelsat 11 satellite to lagnch
a-dignal package of TV channels
in Switzerkand. It should be on
offer 1o some 240 000 cabled
househalds in French-speaking
Switzerland. An agresment has
been signed with Pay-TV, a joint
venture of the main French-

Speaking Swiss cable distribu-

tars. The digital signal will be
received by the headends,
camverted into the PAL anabegue
signal and coded by the Nagra-
vislon access control systeni,
itsell developed by Canal +,
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0 - GERMANY

Public breadcasting
initiatives

Since 31 December 1835, ARD-1
and ZDF have been the first
German channels to broadcast (n
MPEG-2. The uplink to the
Astra-1E satellite’s repeater 71
coames from the SES statkon in
Betzdor (Luxembourg), after
being converied to analogue
signai. ARD and ZDF aré cur-
rently renting repeaters on the
Astra 1F satellive, while awalting
access o digial repeaters on the
Asira 1G satellite, the lninch of
which iz schedubed for May 1997

Deutsche Welle, the nternatio-
nal public br channel,
is megotizting the broadcasting of
a digital package targeting Asla
and the Pacific, through the
Asiagar 2 satellite, lainched in
lite 18895 The package could
also inclode other Evropean
{RAL TVE Internaciooal, MCM,
ete. ) and Asian {Star TV) chan-
nEls.

Cither channels already
broadcasting digitally

ETL Telaviston and VH-1 Germa-
oy are already broadcasting in
MPEG-2 via the Eutelsat I F1
and Orlon 1 satellites, respec-
thvely.

Kirchgruppe's DF 1 project

The launch of the DF 1 package s
due for 28 Tuly 1996, It will be
operatid by & new company,
umder the control of the Kirch-
gruppe DF1 GmbH & Co KG. The
degital packape will be broadcast
through the Astra sarellite and
cath be viewed using 4 decsder
dmehped by BetaTechnlk, a
Elrchgruppe company and in
aszoclation with Nokia and
C-Qube; the “d-box™,

The DF1 package will inclode:

- twe documentary channels
Leonardo-and Bescovery Channel
Beutschland (resulting from a
30 - 50 jolng veniure betwesn the
Elrchgruppe and Discovery
Channel};

- twi adveriBament-freg child-
ren’s programmes: Tunlar, for
the under-8's and Clubhouse
[8-14 wears obd);

- a cartonn channel (K-toan);

- nine mainstream film channels
(Fllmpalast, Star King, Cine
Royal; Cloe Theiller, Cine Action,
Cine Comedy, FBomantic Movies,
Western Movies, Helmatkanal):

- four serles channeds (Kriml &
Co, Herz & Co, Camedy & Co and
Westéern & CO);

- bWo sports channel (DSF plus
and DSF Galf);

- a news chamnel (DF1 Info-
kanal};

- Amerlcan channels® (MTV
VH-1, HBC and CNBC):

- the thirty radlo services (rom
Bigital Mazic Express’ American

package (DMX);

By year end, there will also be:
- thirty or so theme-baged

Gervices:

~ the Cinedom viden-on-demand
service.

The basic price will be 20 DEM
per manth, which will cover a
package of fourtesn channels:
the thirty DMX radio services,
the news channel and & pro-
gramme magazine, a5 well
as " Tond” {TEH-D.IIJJIH!--H_I!'IEI
thons Imstrument), a service to
help choose programines: Sibs-
crigetion o the SpOrts programems
will cotree to 10 DEM permonth,
while access to a Mo fron the
video-on-demand service will
et 8 DEM. The basic cosfof the
decoder will amount to between
[ i00and 1300 DEM..

DF1 forecasis some 200 000
subscribers by Lite 1906, Increas-
g to 700 000 by the end of
1897 and thres million by the
year 2000 In El:rlﬂ.[ﬂ.l'l:lﬂl the
Pramisre pay. chanriel utraﬂ]';
hias i uullhnsutﬁu:bﬂs.

O T Aguril IQ'D'B.fu!
slgned an agresment withi the
American group, Yiscon, nvab-
Ing the broadeasting of MTV-
Europs and VH-1 In the DF 1
package, slong with segments of
Mickefodeon In return, the
Kirchgruppeigreed to affer
acress to broadeasting rights for
Germany for séncrypted and
unencryphed broadeasting of all
Paramount-ps films and
TV programmes, as well as a
large number of broadcasting
righis-to other Western Euro-
countrles. This agreement
could also be extended to in-
clude the Spanizh company,
Gestevision Telecincn.

The MMBG project

On 'Y March 1996, Bertelsmann,
Canal +. Havas and News: Carp.
announced the setting-up of a
Joint platform to launch digical
televizsion in: Germany, The
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project nvolved forming a new
company. The agresment lsa
allpwied for the serting-up of a
programme- publishing sub=iden-
ry, the robe ol which would be to
prodice German versions of
CanalSatellite’s theme-hased
channels (Plonéte, Cind-Cinifl
Canal Nmemy] and & °Hunting,
Fishing, Nature® d:annel__ The
sibaidiary was 1o be split op bet-
ween Berrelsmann  (25%),
BSkyB (25%) mnd Multithéma-
tepues. (ieself held 33% by Géne-
rale d’limages, 33% by Canal +
amct 339 by TCI):

The ierminal (Mediabox] sales

should be handled by the
Multmedis Be hiafr

(MMBG) consortium, whichis

51%: held by Deutsche Telskom,
11%:by the CLT, 11% by Bertels-
man, 5.5% by Canal +, 5:5% by
RTL, 5.5% by ARD, 5.5% by ZBF
and 5% by Debis {a subskdiary of
the Datoler-Bene growg).

In May 1006, & European Com-
mission spokesman annauned
that the Comimlssion, which had
prevented the sel-up in 1195 of
the MSG Media consortium, be-
tween Deutsche Teblekom, Ber-
telamann and the Kirchoruppe,
would not stand in the way of the
new venture, inasmuch as it
taken heed ovaer the erithelsms
volcad over the MSG Media
question. However, storkes began
appearing i the prezs at the
beginning of June on Rupert
Murdoch's Intentkn to withdraw
from the platforme The planned

megger between Bertelsmann's

aticdiovisnal activities (UFAY and
the CLT, snnourced on 2 April
11496, alimg with the difficultes
the ELT and Canal + were
having over the French market
were thought to be behind Mr
Murdoch's dissatisfaction.
Pro Slaben
In April 10946, Pro Steben (a
company controled by the Rewe
group dnd by Leo Kirch's son)
sef up A subsidiary, Pro Sieben
Digiral, to prepare for the Eumch
Ino-digital television. The comp-
am.l announced i would be wslng
the “d-box”, devedoped by Beta-
TerhnELThry]m'Efemed thres
repeaters o the Astra satellites
In pregaration for the launch of
16 channels in late 1996, Nao
detalls have as yet been given,
bt the package 8 thought 1o act
as - An extension of the Home
Order channel (HOT), a4 near-
videg-on-dermund channel and
aeviral news channels.

RTVE

RTVE, the public service broad-

casting company, veady has the
techimical equipment needed for
digital symal compression, used
o disiribuie the two Mision
Americn channels to Latin foe-
rica, broadcast by thee Hispasal
wapeflite

Anlena 3

Cable Antena, a subsidiary of
Antena 3, hroadeasts a
of 5 channels Ln MPEG-2 through
the Hispassr 14 sateflite. The
service hag been marketed over
the cable networks since Tanmiary
19496, Marketing of @ 20-channe]
package to Spanish households
with individoal antennaeshould
begln'in late V996, The package
should Inchede pay-per-view and
near-yvideo-on-demand services
It isadso intended toset up a pay-
er-view service showlng the
matches of the Toastball
championship.. Antena 3 has
dlready signed agreements in
this respect with & sumber of
independent chanmels.

Canal + Espana

"'ingc-n:ab}ﬁ 4 sihsidkary of Canal +
Esparia, has been using the Astra

1B satellite to market Canal-

Satellite, the pachage,
slnece 1985, The package
includes 5 channels | Cinemanka
{eolouwe films), Cine Classics
{black and white films), Doci-
mania {Documentaries), Minl-
max {children's programmes}
and Sportmanis. These shauld
shortly be joled by a pewsanda
migle charmel-a chanmel aimed
at young viewers snd an extra
sports option. The company
Torecasts 100000 subscribers by
late | 066,

In April 18996, Canal - Espafia
annousced it was mhsl.during

launching a digital package for
individual antennas for FRET,
the package would inchede 100
channels. including 20 exclu-
sively for the platform, whike the
others could be the same as
those already offered on |l'ue
esble networks of Cable Visbon
the foint subsidiary of Canal +
and Teledonica, the national teéle-
communcationg Company.

Telecinco

In May 1996, Telecinen anmon-
ced It was setting up a subsbdiary
Tor the launch of digital services,
Inst gave no detalls as to how IE




would be broadcast or the type
of programme planned.

V-3

TV-3, the television of the Cata-
kan-speaking community, is pre-
paring a package of 5 digital
Catalan channels, with broad-
casting 1o begin in late |06

Multicanal / TPS

Multicanal/TPS is 4 company
Jeintly held by ABC Breadcastin

and Cable International, UTH,
Gerupe Urkbdna ard Multitel. Sionce
1804, it has been broadcasting in
MPEG- 1 & package of 4 theme-
based channels l[or cahle |
& children's channel (Canal
Panda) a Latin-American mmsic
channsl (H-TV), a film channe]
{Canal Hoellywood) and a travel
channel {Odisea). The package
& distributed through 4 hundred
or 5o cable networks in Spaln
antl Portugal MPEG-1 was repla-
ced by MPEG-2 in Spring 1996,

Televisa

The Mexican commuenication
%213 which already broadcasts

alaviskon channel to Spain,
s announced that 1 would be
uzing the PanAmSar sstellite to
distribute an S0-channel digital
package, 4s from the second half
of 1994,

Working party on terresirial
digital television

In Jume 1086, the Direccion
General de Teleconmunicaciones
and Retevision, the public beoad-
CASLINY COfporation, announced
the setting-up of a worklng party
o study the penetration of ter-
resirial digital febevision In Spaln.
Channels 66 - 69 in the UHF
waveband have already been
given over to the funme network,
which should be broadeasting
between 8 and 186 channels
RTVE announced that it was
interested o taking part in the
working party and the other Spa
nigh channels have followed it

FTV

YLE, the public service -
tion, anmornced on 27 June 1986
theat It had signed an agreement
with Morweglan satellite opera-
e Telenoe Satellite Services AS
{T85) to broadcast the FTV
channel (which will also inchede
programmes from YLEL, YLEZ
and commercial channel MTV 3F.
The channel will ke hroadcast 1o
Euraps for two years over a

Eutelsat satelbite and thean over a
Telenor satellin:

Temestrial digital {elevision
projects

Consultant Jounl Mykkanen's
report, made In Janudcy 1905
for the Ministry of Transport,
recommended pr action to
Loy down the basic principles and
cutline a strafegy for the esta-
bflshment of radio and television
digital services. The report sug-
pested drawing up 4 shortlist of
comganies which might be inter-
ested in digital broadeasting.
It also considers that existing
broadeasiers (YLE aml MTV) 3
would need to work rogether,
but that It would also be neces-
sary e speed up the whals peo-
CESS 11:.- atrributing francises to

rivate broadeasiers within

alrly short tme. The Minlszer
ni Trampmt las alvesdy recelv-
ed g number of applications for
franchizes.

In the descussios following the
publicarion of the Mykkinen
report, it became clear that the
timetabde had erred on the opti-
mistic side. A working party was
et up and Bs concluskens were
publshed in lote May 19

CanalSatellite

Since 1992, CanalSatellite, a
subsidiary of Canal + (70%), the
Chargeurs group (203%) and the
CGE (10%), has been broad-
casting a pac ol ben chanmels
in anflnlfue%e through the
Telecom2A and Telecom2B
satellites. CanalSatellite lad over
380 00 subscribers by spring
1496 CanalSatellite has alzo
started to market a digital

p.m:kaf« and by mid-June 1806,
there fad been 80 000 srders o

digital terminals. The company
forecasts sales of betweean
150 D0 amd 200 (00 by the end
of 19496

The CanalSatedlite basic service
costs 9% FRF per month and
offers eléven tebevision channels
(Canal ), Canal Junmy, Enmnspart
France, LCE la Chalne Métén
{the weather channel), MCM,
Mesmites Carlo TMC, Parls Premils-
re, Voyage, C: Direct and Téla-
room) and ten radio stations.
Flve pxtra options are avallable:

- cinema aption (35 FRE per
month} {twe llmchannels, Cing-
Cinéfll amd Cind-Cinémas, each
film shown separstely three
times as well as Cing-Cindmas’
165 wersion);

Digital TV

- music option (30 FRF per
month) (Muzelk - & music chan-
ned - and twenty radio stations);
- downloading option (50 FRF
per month): the C) Direct
channel ollows compuier
programmes to be doewnloaded:

- pay-per-view service: Kiosgque.

[ilm and sporis progrommes
{from 28 1o 38 RF per
sesshn),

- service Canal +.

TPS

The Télevision par Satellive pro-

Jeet (TPE) was [rst announeed
an 11 April 1996 and brings to-
gether TF1 {25%,), France Téle-
vision Entreprises [25%), M8
{205%), the CLT (B0%) and the
Lyoanaise des Eaux [10%), The
mra_- Lrers sighed the statutes

Jumne and drew up i share-
1u]|.1em apreement. Framoe Tlg-
vision's holding, appeoved on 27
June by the Boards of France 2
and France 3, was eventually
lowered to 8%, France Telecom,
the public telecommmnications
corporation, will be taking up a
B6.60% holding In France Tele-
vislon Entreprises. Thiz means
that its Viaccess decoder will be
wsed by TPS. France-Tebacom's
decision has also guaranteed
TPS place on a Eutelsat sateilite
The praject should come on
stream in the final quarter of
19496,

Forty channels will be offered
To begin with. the packapge will
[eature exsting channels (TF1
Franee 2 and France 3, MG, Fran-
ce Supervision, TV and possibly
oflser French-E charmels
such as RTBEF and TSR), news
channels (Euronews, LTI and
theme-based channels (the his-
tory channel, set up jointly by
the [NA and France-Telévision, a
drama channel akso prepared by
France-Télévislon, a women's
channel prepaved by ME, Caral
Azzemblée Nationale {(Parlia-
ment), TFL's Hﬁper Kid and
Hyper TV channels and the Sérle
Club and ETL channels, contrall-
ed by the CLT and the Lyonnalse
des Eaux), The ather French
pusblec broadcasting channels (La
SeprArte, and La Cloguiime),
along with the Festival project
could also poein the package, but
they have alse recetved an olfer
fromn CanalSatedlie.

Tha CLT puts the basic subsérip-
Uom price at just under 100 FRF
per moniie

The CLT lorecasts 100,000 sub-
scribers during the first year of
opeatinng.

It should alsa be poted that TF1
has already carvled out MPEG-2
broadcasts orough the Eutelsat
I F1 =zatellite.

AB Sat

Ripples of surprise ran through
the Industry in kate 1085 with the
announcement that production
ared distribution growp AB Pro-
duction were Liunching a digital
package. [1s subsidiary, AB

hias been using the Eutelsat [ F1
satellite 1o broadeast the AB
Channel I channel since 7
December 1885 and lve ather
theme-based chunnels since 2
April 1896 Marketing should
gl By sty 1996,
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Satellite digital broadcasting

BSkyB

BSkyB currently offers s package
of twenty analogue broadcast
chunnels, for a monthly fee of
£10.99: Sky One, Shy News, Sky
Soap, Sky Travel, TLC, QVC, The
Discoyvery Channel, Bravis, MTV,
VH-1, CMT, The Family Chanme],
UK Goid, UK Living, TCC,
Nichelodean, EBN, The History
Channel, The Sci-Fi Chanmel,
Paramount TV. Also avaliable are
the “premium” channels (Sky
Movies, The Movee Channel and
Sky Sports) and the ~premium
bonus channels”™ (Sky Movies
Gold, The Disney Channel, Sky
Sports 2 Sky Sports Gold).
BSkyE already has some four
million subscribers. The first
r-vlew sports event [the
?J:—anﬂ Eaxmg nmul:[h}.
was hroadcast on Sky 152 66
the might of 1617 March 1996,

In December 19895 BSkvE
and Granada Communications
anmunced they were setting up
a new channel In 19948, to e
calbed Granada Shy Broadeasting
Ltd., with the alm of producing
eight new channels using the
Granada and LWT catalogues:
Granada Gold Plus {hroadcasting
nitably eplsodes of Coronarion
Streer), theme-bhased channels
{Health and Beaury, Home and
Gardening. Food and Wine,
Granada Good Life, Granada Men
and Motoring, Granasda Talk TV,
Granarda Shopping Guide),
The GSkyE package will come as
part of the Sky Mulii-Channels
ofler. The mealn aim of the under-
taklng is to atiract women
viewers over to satellive channels
by using the Manchester-based
group’s chain of retall stores
{sale and rental of electrical




goods).
also be wdding four analogue

channels to lts package by year-
end, using the A=ira |0 satellite.

In Moy 1996, BSkyB announosd
it had reserved fourieen repeat-
&4 on the new ASTRA 2A satel-
lte, In position 28:2° Easi.
Launch s scheduled for spring

1807, Altogether, the packsges

could offer some 500 channels.
BskyE = planning oo launching
his dlgicat groand the
end of 1987, Near-video-on-
demand:services should be n-

claded for hrm:ﬁuﬂtmg fhlems ss

well as the likelihpod of a Pﬁi
per-view in association with

English Premier League (foor-
ball). ;

The Pariismentary Channel

The Parllamentary Chanme
broadcasis
in MPEG
satellite,

‘the Intelsat BO1

Discovery Europa

In April 1996, Discovery Europe,
the Eurnpedn subsidisry of the

American Discovery Commu- -

nicatlons, announced i was
prepating fve digital I'L:I‘]'E.LIII-EIH,
along the same lines & those set
up- by the parent company. The
channeds would mclude a Eure-
pean versien of Animal i_“hne:t,
launched In the States’ this
year, a chitdren’s channel and &
channel on fechnolegy. The
chamneals are due 1o be lawnched

together on the BSkyE package.
Viacom

On 10 April 1986, the SES
anmotnoed thit it kad rented aur
two digital channels on the
Astra IF satellite (launched: the

day by e Risslan Pro-
ton rocket) o the American
group Viacom While walting for
ilvem b coine N stream, Viscom
launched rwo digital channels on
i5 Apnl: MTY Europe und
MNickelodeon Germany. The
groups other channels should
soon be following. in different
langusges: VH 1. Nick et Nite,
The Paramount Chanoel, The
Sct-Fl Channel, Comedy Central,
Bt

Viacom is also developing the
Gulf DTH projéct In partnership
with Kuwaitl investment comp-
any KIPCO, which has been
broadcasiing the Nelworks
Showtime e (MTV-Euro-
pe. VH-1. Nickelodesn, Para-
mount, TV Land, The Mowvie
Channel, Bloomberg Information
TV) from London to the Middle

I!-Si;rB- lezelf should

NEWS.

East. The channels’ content
has beanndnpledsu a5 not fo
offend Arab sensshilities. Other
chanmels are by the end

of the year. package can be
received using the same IRD

seeess control system as the
Multicholce package marketed in
the Midadle East by Film¥el

Temasirial digital television
projects

The latest h:nldnullng Bl
which should became law this
Summeer [see Stelaan Verhulas
article), prepares-the ground
for the launch of digital tele-
‘islon and-anticipates up fo 21
channels. Current terrestrial
broadeasters (BBC, ITV. Chan-
nel 4 and S54C), a5 well as
Channel 5, which will stare wp on
P Junuary 1007, will automati-
cally be pranted places on the
new metworks. Teletext (which
currently attracts 16,7 million
viewers), has Desn alipcated 3%
of the muliiplex space given (o
[TV, Chnnmnel 4 and SCA., bt Tias
lodged & with the Depart
mmmﬂﬂiﬂ!gdum
Ing that the small allocation it
has been given will oot allow 1t
T campete properly with ll_u:
wther broadeasters. in

BEC'S Ceefax (thirteen million
whewers).

In May 1996, BSkyB confirmed
that 1 waa‘-_'itﬂlmmk:ﬁﬂlqg IJ:e-

Esslhll of taki

vislon, on top of s invesiments

In sateilite broadeasting. 1t has

h&nlmk:l Intir il up with
BBC, Vicgin and Granada.

BBC

i Miy 1096, the BBC pre-
Extersding Choloe ir the

Digital Age and announced it

wonld be laurnching digital tele

vislon services around HE

The BBC plan s based o the
twi following projects:

* Terrestrinl digiral television

- BBEC 1 and BBC 2 on wide-
SCPEETL
— flesctbile nse of the digital band-
width ta |'1I'I'J'I.'I:|E en
BRHC | and 2 amimes at
certain times of the day 'Far
le, when Pride and Prejo-
diee 15 shown on BEC 1, & themme
evening on Jane Austen could be
shown on - the complimentary
clumnel;
- 4 wews chanmel combining
Infermatimal, ratkna and regio
] nesws, with live cover-

age ol parleament, et
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—devedopmeant of the potential of
digital television for reglonal
S

= Satedlite and cable

- The BB s terrestrial chanmels
could also be hroadcast over
cabile and satellite, with fres
ACCESS,

- wvarlous subscriber theme-
based channels {arts. music,
educatbon. everyday Life, bat not

sport), Thess channels would
also be bhroadeast abroad to

compliment BBC World and BBC
Prime!

- a near-yvideo-on-demand
service giving access to the BBC
archives,

= [ardin

The BBC & a ploneer in digeal
andks broadeasring (DAB) and
currenthy runs five digical radio
glations. Meéw International,
national and reglonal services
would alse be launched,

The BBEC's internatiomal
chammels (BBC World and BEBC
Prime) should alse be brosdoast

tally, Free digital vessions of
BBC | anad 2 will be broadcast
Tromm 1968 omwards.

Iy

Alihough the broadeasting bill
Faz, fght rom the start, given
them brosdcasting space on the
future terrestrial broadcasting
network, the TTV companies are
stllfl dublous about the commer-
chal future of the new system,
The KPMG consultancy group,
which |5 acting for several ITV
channels, has made a cash-fiow
projection for the digital ser-
vices. The most pesshmistic fore-
cast shows negative cash-flow
urntil the year 2004, with no
chance af breaking even untll
twetve YBars after receiving the
broadeasting licence: A more

nnl), ,ulm'l.umpﬂﬂuamﬂh—ﬂnw
before: the year 2002 and o
midest 6% Internal rate of
retism (TRE). Without raling ot
hiis company’s hnnhunzut_ Gra-
o Media ‘s Chialrmian.
Charles Allen, made known his
donebits oveyr \lhﬁ'.lr_-r It was peis-
sible 1o come up with o vialle
offer in terrestrial digital tede-
vision that eoiuld cempete with
cable and satellite. He also de-
clored his uncagse over the real
possthilizy that & government
could put an énd to analogue
broadcasting and finished by
expressing his purzlement ovir

the idea of bringtng wgether the

current b comparles
(BB, ITV, Channel 4 and the
future Channel 5, so0 a8 to put
forward & co-srdinated offer.
Broce Gyngell, Ma ig Diivesc-
tor al Yorkshire Tyne-Tees Tele-
vislon, In his tulk to the Royal
Television Soclety {1% Jane
1908} claimed that terresirlal
digltal television had no [uture,
adding that he thought the
strafght-jacket ¢ffect of the Taw,
coupled with the lnilied mamber
of niche channels that could
viairly exist provided the maln
obstacles to the development not
only of terrestrial but also sated-
lie and cable digical television.

Channel 4

[ May 1996, Channel 4 set up an
editorial working party to look st
widch extra channels the comp-
any might be able to launch.
Channel 4 Is probably moving
towards simulcast broadeasting
of s current cutpul; as well as a
prary-Tebevisbon channe].

EE « IRELAND

RTE. the Irish public broad-
casting corporation, has drawn

up & report on digio] television
for the mﬂﬁ transport.
BSkyBE's digital package will be
marketed in lreland.

i itALY ]
Telepit

inMarch 1096, Telepi, the pay-
television company (currently
contralied by the Kirchgruppe
and’ Nethold) bepan broad-
& satedife pack

the Hot Bied 1 satellite. The
package inchedes the three Tele-
plit channets, ples CHN Tnterna-
topal, Dscovery Channel, MTV
Europe and seon THT Cartoon.
From September omeards, & pay-
per-wiew service fenturing [ialian
league foothall matches should
aign. be available {se¢ Augusio
Pretas articke bilow).

Straam

Stream is hebd 755 by the STET,
the state telecommunkeations
corporation, and 25% by Tele-
com ftalin. 1t has been supplying
an optical-fibre video-an-
demand service to a few thou-
sind [ealian howuseholds since
1845, Films are avaflzble for be-
tween 1 500 and 5 (GO0 ITL.
Stream signed ‘an: agreement
with producer-distribator Vire-
rie Cecchl Goel, giving 1T access
to the main lialian flm cata-
logues. The aim & o achleve a
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raie of penetration of 40% of
wideband neiwork users, In
other words, some 25 o 3% of
Tralinn hausshoids.

Orbit

Althausgh [Htle krown in Europe,
thie {Orhiz Satellite Television and
Radio Netwark is the main archi-
tect of MPEG-2 digital broad-
casting. It ks based I a suburh af
Rome, from where it broadcasts
its package of twenty four tele-
viglan and twenty four radio
channels. Ovbit s wholly owned
by the Mawarid group. The
package should be moving in the
second half of 1906 from the
Intelat 704 (B6° East} sateliite
over to the lotelsat 703 (57
East} satellite for the Middle
East andd Inwebsan 06 { 18* West)
satellite for Marthern Africa amd
Eurage.

Orbit 15 constdering marketing
part of Iis package in Europe,
whth its five million Arab house-
fndds and in America (125 mil-
lion Arab households) , via Inooel-
sat 605, The Ceriut prec offess
five TV channels in i (W
orfgingl channels, two chanmnets
from Egypt's ERTT and the
Jordan Satellite Channel), nine
English-language TV channels
(shx wriginal channels, ﬁiu_u
ESPN-Sports. Discovery Chan-
nel and CHNN International)
and four French-lunguage TV
channels (TMC, Plangte, Clmé-
Cindfil and Ciné-Clanémas).
Other channels, designed for the
different broadcasting areas, will
make up the rest of the ﬁatka
ofecie the clange of satellites
been completed

Mediasel

Mediaset came about following
the restrpciuring of Finimests
bisiness imerests and is propa-
ring its stock-market fotation
On 11 June 1996, It published a
document for patentlal nvestors
inwhich it claimed the company
had & head-start in the fedghng
Irabian satellite television market
and that it had reserved a repeat-
er on the Hot Bird 11 sazeflite, due
to be lounched In late 1906 ar
earty 1997, Mediaset & also just
completing the digisalisation of
the backbone of s terrestrial
nedwork.

Methold / Philips 7
KPNM alliance

In early June 1996, the Philips
group, the Dutch telecommuni-
cations company KPN and the

Digital TV

pay-television group Nethold
{contralled by Richemont, the
Soath Alrican group) announced
an agreement leading to the
Inumch of a single digital package
in gammer 1906 for the Dutch
and Flemisgh markets

Until the agreement, Neéthald. on
the one side, and Philips and
KFPHN. on the sther, had been
fighting 18 out for control of the
Dutch pay-TV market: Nethold
had s pay chankels FllmNet
{350 00 subseribers) and
Supersport (250 000 sub-
seribers) as well as the Muhti-
choice package (featuring a
number of British and German
channels), while Philips and
KPN were working together on
the TeleSelect pay-per-view
profect {12 000 subscribers) .

The agreerent glves Phillps and
KPN 40% of Nethold Benelux
shares, while Nethold will be
taking a helding i Philips and
KFPN. The agreement means
Nethobd will be able to access the
cable networks of Casema {sub-
sldiary aof EPN, whose 1.2 million
subscribers make up 20% of the
Duech cable murket

The  agresment b5 awalting
approval by the Dutch autho-
rithes,

Oither channels

The music channel, The Musle
Factory and the Vil Gold
channel both fausched in 1985,
are broadeast tn MPEG-2 using
the Eatelsat 1l F3-sateflite.

Telenor

The Norweglan satellite coumg-
any, Telenor, which runs the
Thor satellie, [aunched & digial
channel In Movember 1895,
containing the two Danish peblic
broadcasting channels, DR-TV
and T2, the Norweglan public
channel NEK, and the two Swe-
dish pashle channels, SVT-1 and
SVT-2. They can be recelved
though the Oske cable networks.
Telenor already distributed
sevenleen anaksgue channels to
thie cable networks end to indivi-
dual antennae, using the Thor,
loetislsan 702 wrd TV Sat sarellites.
Within the next two or three
vears, Telenor hopes to be able
to offer ity diginal ha s oa
free service, |ﬁ1 nlln?d.-“hmmlm
te recelve the programmes
without a termmknal,

Telenar also announced, In
December 1995, that it would be
Increasing its broadcasting capa-

City with four tersix exira repeat-
&5 in 1996 and the lamch of the
The 1L A satellte in Spring 1997,
Telenor hopes to become the
third Eu satelllte system,
behind Astra and Eutelsat, by
using the position 1% West

MNRE

[n its strategle paper for the
years 1006- 2000, the MNRRE
public beoadeasting corporation
sets out the decksive role It conti-
ders i should be phrlnﬂ Loy the
intraduction of digital technolo-
gy in Nosway. NRK has jolned u
with Norwegian Telecom o

inte the pessibilives of lsanching
digital tebevision services.

The regional chaneel, Wesla TV
{which could become the frsc
lirk of a network of Polish regho-
mal channelsy broadeasis Iln
MPEG-2 standard over the
Eutalar [[ F3 satellins.

RTR Metwork

In late 18495 RTR, the Russian
pubtic broadeasting corporation,
annownced it was setting up a
Joint venture, called RTR net-
work, with a British partner
{prabably BSkyE}, In order to
launch a digital ﬁc]:age o be
brosdeast using the Intelsar 604
satellite. A sports and a [ilm
channel were due for Spring
1666, to be followed by other
theme-tased channels {medici-
ne. business, children), 1o reach
a potential avdlence of 40 miflon
“collective customers” (cable,
EMATY) over the ex-Soviet
U,

SE SWELIEN ARD =
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Terresirial digital television
project

Following consultant Lars
Jeding's. report From Mass
Media fto Multlmedia - The
Digiralisation of Swedish Tels-
visiow, the Swedish government
announced (s Intentlon of
backing terresirial dighal tele-
viston and presented a bill before
Parllament on 13 March 1994,
The Government’s proposal,
backed by the three maln politi-
cal parties, allows for the intro-
ductlon of elght digital channels
by kate 1998 It plans to termi-
nate analogue services by the
year 2008, by which time It is
thought about fifty terrestrial
digital chamnnels will be avatlable.




These channels could include
new mational or forelgn channels
lespecially those from other
Scandimavian countries), as
well as the existing Swedish
channels. The project would
need an investment of abowt
10-28 thousand million SEK
(1-2 thousand mililon ecu) Tor
broadeasting equipment, tenmi-
nals and new recelvers.

Methold

Om 1% April 1996, Nethold
announced it would be Bunching
later in the vear a digital packapge
aimed at Scandinavian countries.
The initial package. broadcast
ovier regseaters 77 and 80 of the
Astra 1E sateflite, will feature
sixtesn channels: apart from
FilmMet Televiskons three flm
channels and sports channel, the
follewing channeks will be inclu-
ded: BET i Jazz Interstional,
Bloomberg Information TV, Dis-
cowery Chanmel, EBN, Hallmark
Entertalmment Telsvision, Per-
formance - The Arts Channel,
TCC Nordic, Travel, the Weather
Channel, NBC's international
channels (CHBC. NBC Super
Chanmel. MENBC and Giga TV).

Three channels of the Scandina-
vian Broadcasting System (SBS)
will alsn be lncluded in the
packages marketed on the natlo-
nal markets @ Kanal 2 {Den-
mark), TV Norge {Norway) and
Eanal 5 {Sweden), Swedish
chunnel TVA 5 currently nego-
tiating with Nethold. PTV, the
Finnish pay charmel, will also be
avaliable on the Finnish digital
platform

Einmevik

The Kinevik growp, which runs
Its commuplcations business
though a subsidiary called
Modérn Thmes Group (MTG),
had considered extending lts
digital channel strategy by
|:Jdnu:p; MNordle Satellite Distrl-

ution (NSD), in partnership
with Morsk Telecom and Tele
Danmark. NSD had taken ur
practically the whale of the satel-
lite capacity for broadcasting to
Scandinavea and had planned wo
distribute the varkas Kinnevik
channels (TVI TVI000 & Clns-
ma, TVE, Z-TV and TVG, the
tele-shopping channel), How-
ever, the European Commission,
L its decision of 18 July 1995

(OJEC 23186}, declared thart
the operaton failed to comply
with the Internal market and
European Economic Area regu-
latlons governing comgpsetition.

[n May 1896, MTG dréew up-an
agreemend with he Soclété Euro-
peene de Satellites which would
allow it o stop broadcasting iis
channels througl the Axtra satel-
liges. MTG has mot as yet
announced any plans for the
lawnch of a diglital channel
package Two of the group's
channels, TVE and Z-TV are
already hroadcast in MPEG-2,
using the Tele-X savedlie.

In Seprember 1995, the Kinnevik
group also announced 1L would
be launching pay-per-view
services and had as such decided
1o quit the Astra platform, (o
put its channels on the Sirlus
sateflite

Telia Media
and the Alfa project

Tella Media was sel up in mid-
18495, following the restructuring
of Swedish Telecom. It is the
focal element of the Alfa project,
set up In partnership with the

Egmont (DK) and Schibsted
{NO) communicatlon groups.
Tella Media ks alss involved in
Svensk Kabel's Bio Hemma
project, the first Eurapean pay-

er-vlew service, launched in

une 1984 and which since May
15896, has been broadcasting four
channels to a poientlal audience
of one million subscribers. Bio
Heémema baad 100 D0k subscribers
by spriegy 1508 and should now
be moving towards a genulng
viden-on-demand service. A trial
videg-on-demand service has
been on stream since February
19495 In 400 houwseholds. The
Swvenska server can stock *040
feature-length films, which
shoiald go op oo 1000 by the and
of 19,

Tells Media has reserved 8
repeaters on Eufebsat’s Hot Bied
2 zarellite, which Is due to
be launched in August 1996,
Twenty digital channels should
be avallable by awtumn, [or
subscribers willing io rent a
Sviensk Kabel terminal

Complled by Andre Lange
Eupart,

Eurcpoan Audiovisual
Obscrvalory.
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